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maximum flow of available capital to industries which
were considered essential for helping the war-effort, the desire
to help the industries essential for providing the minimum
requirements of the civilian consumers, and a desire to mini-
mise the pressure on the overworked transport system and to
make the best use of raw-materials, most of which were becom-
ing scarce day by day.
In 1947, the Capital Issues (Continuance of Control) Act
was passed with a view to secure a balanced investment of the
country's capital resources in agriculture, industry and social
services. The Provincial quotas were fixed and sanction was
given to different industrial units on the basis of the recom-
mendations of the Provincial Governments. The issue of
capital up to Rs, five lakhs every twelve months including
bonus shares was exempted from control after December 1945
but from 1949 bonus shares were excluded from the permitted
amount of Rs. five lakhs.
In 1950 the Act was further amended and the control was
extended all over the entire territory of the Indian Union ex-
cept the State of Jammu and Kashmir, but the permission
was still given on the recommendations of Provincial and State
Governments. The Act was to continue to be in force til]
1952.
In February 1952, Parliament passed the Capital Issues
(Continuance of Control) Amendment Bill. It provides for
the extension of the Act in force till March 31, 1956. The
main object of the Act is to ensure that as far as possible
capital available for investment does not find an outlet in non-
essential projects. The analysis given below shows the work-
ing of the Act in actual practice during the last two and a half
years. (See Table LXVII overleaf).
The figures show that only about 12 or 13 per cent of the
total amount applied for was refused permission. At the time
of moving the Bill for consideration by the Parliament, the
Finance Minister, Mr. C. D. Deshmukh said: "Consent to issue
of capital was generally given rather more freely than in the
war period and the years immediately following the war; in the
case of planned industries, consent was given freely if the
capital required fell within the plan made by the Government
On the other hand, consent for new banking and insurance